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STOXX 600 393.91 A 0.1% 


10-YR. TREAS. A 15/32, yield 2.374% 


OIL $54.15 a $0.25 


GOLD $1,274.10 a $5.90 


EURO $1.1651 YEN 113.17 


What's! Manafort Charged in Russia Probe 


News 


Business € Finance 


print parent SoftBank 

has decided to suspend 
efforts to merge the wire- 
less provider with T-Mobile 
US, after months of talks. A1 


+ Lennar agreed to buy 
CalAtlantic for $5.7 billion, 
a deal that would create 
the country’s largest home 
builder by revenue. B1 


+ The U.S. saving rate 
dropped to a 10-year low of 
3.1% in September, down 
from 6.3% two years ago. A2 


+ Apple is designing 
iPhones and iPads for next 
year that would jettison 
Qualcomm components. B1 


+ LyondellBasell has made 
a takeover approach to Bra- 
zil’s Braskem that could value 
the firm at over $10 billion. B6 


+ Akzo and Axalta said they 
are in talks about a poten- 

tial merger of equals of the 
coating and paints firms. B6 


+ Clariant investors who 
helped scuttle a proposed 
deal with Huntsman will 

seek three board seats. B6 


+ Samsung delivered re- 
cord quarterly profit amid 
strong demand for its elec- 
tronic components. B5 


+ Staples is talking with 
potential buyers in Asia 
about a sale of the retailer’s 
operations in China. B6 


+ Mondelez posted rising 
third-quarter sales, as Amer- 
icans ate more snacks. B3 


+ Major stock indexes lost 
ground, with the Dow falling 
85.45 points to 23348.74. B11 


+ Strayer and Capella are 
merging in a deal that cre- 
ates a nearly $2 billion for- 
profit education firm. B3 


World-Wide 


— ~ o 


+ Manafort and a business 
associate were accused of 
not paying taxes on millions 
of dollars in income and an 
ex-Trump campaign adviser 
pleaded guilty to lying about 
his Russia contacts, as Muel- 
ler unveiled the first charges 
stemming from his election- 
meddling probe. A1, A4, A5 


+ Social-media agitators al- 
legedly tied to Russian-linked 
Facebook accounts helped 
organize and finance events 
during and after the U.S. 
presidential election. B1, B4 


+ Catalonia’s ex-leader 
appeared by surprise in 
Belgium, as Madrid sought 
charges against him and 
other separatists. A6 


+ U.S. Special Forces cap- 
tured a Libyan man be- 
lieved to be part of the 
2012 Benghazi attack that 
killed four Americans. A7 


+ Kenya’s president was 
officially declared the win- 
ner of a repeat election. A7 


+ A judge blocked Trump 
from implementing a ban 
on transgender individuals 
serving in the military. A3 


@ The FBI is probing a deci- 
sion by Puerto Rico’s power 
authority to award a contract 
to a tiny Montana firm. A3 


+ The Taliban said a U.S. 
hostage is ill, as the militants 
seek to pressure the U.S. to 
negotiate his release. A8 


+ Israel blew up an under- 
ground tunnel that had in- 
filtrated Israeli territory 
from the Gaza Strip. A8 


+ Saudi Arabia said it 
would let women attend 
sports events in stadiums. A8 
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ALEX BRANDON/ASSOCIATED PRESS 


Paul Manafort, President Donald Trump’s former campaign chairman, departed Federal District Court in Washington on Monday. 


Mueller’s Moves Signal Broad Scope 


By JOE PALAZZOLO 
AND JACOB GERSHMAN 


With Monday’s unsealing of 
a 12-count indictment and a 
guilty plea, Special Counsel 
Robert Mueller signaled that 
his probe into alleged Russian 
interference in the 2016 presi- 
dential election has taken him 
far beyond the campaign, for- 
mer prosecutors and legal ex- 
perts said. 


The sweep of the tax and 
money-laundering charges 
against former Trump cam- 
paign manager Paul Manafort 
and his associate Richard 
Gates surprised some experts, 
who had been following the 
investigation of Mr. Manafort 
in the media. 

“There’s a ton that we don’t 
know,” said Paul Fishman, who 
was U.S. attorney in New Jer- 
sey from 2009 until this year. 


Prosecutors alleged Mr. 
Manafort laundered $18 mil- 
lion he received for political 
consulting work for Ukrainian 
politicians to avoid reporting 
it to U.S. tax authorities. He 
spent more than $12 million in 
untaxed income on home im- 
provements, antique rugs, lux- 
ury clothing, cars and land- 
scaping from 2008 to 2014, 
according to the indictment. 

The guilty plea by George 


Papadopoulos, who served as a 
foreign-policy adviser to Presi- 
dent Donald Trump during the 
campaign, may prove to be 
more significant than the in- 
dictment against Messrs. 
Manafort and Gates, revealing 
that Mr. Papadopoulos had 
been cooperating with federal 
authorities for months. 

The unsealing of the Papa- 
dopoulos case shows that Mr. 

Please see INDICT page A5 


Mueller ramps up; 
Trump campaign aide 
pleads guilty to lying 
about Russia meetings 


By ARUNA VISWANATHA 
AND DEL QUENTIN WILBER 


Special counsel Robert 
Mueller on Monday unveiled 
the first charges stemming 
from his probe into Russia’s 
meddling in the 2016 elections, 
accusing two former Trump 
campaign officials of not pay- 
ing taxes on millions of dollars 
in income and obtaining a 
guilty plea from a third who 
admitted he lied to federal au- 
thorities about contacts with 
Russian go-betweens. 

The actions represent the 
most public moves to date 
from Mr. Mueller, a former 
Federal Bureau of Investiga- 
tion director appointed in May 
to take over the probe into 
Russia’s election interference 
and any potential collusion 
with President Donald Trump’s 
campaign. Taken together, the 
moves make it clear that Mr. 
Mueller is entering a higher- 
profile phase of his investiga- 
tion, and they suggest that 
more actions may be coming. 

They also fix the spotlight 
back on the Russia questions 
that have dogged the White 
House at a time when Mr. 
Trump is attempting to sell a 
major tax overhaul that would 
give him a needed legislative 
victory in advance of midterm 
elections next year. 

Please see PROBE page A4 


Charges Detailed 


@ Indictment describes 
Manafort’s lavish life 


+ Plea agreement reveals 
new link to Russia 

@ A look at the three 
defendants. 


Saving Rate Drops to 10-Year Low 


Americans are saving less as the economy and stock market heat 
up and as they increase spending on big-ticket items—a sign of 
optimism and prosperity but also a signal of potential risk. A2 
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Note: personal savings rate and GDP are seasonally adjusted 
Sources: Commerce Department (GDP, personal savings); Federal Reserve (net worth) 


Google’s Washington Clout 


Faces a Reckoning 


Populist backlash and reaction to Russian meddling shake giant 


By Jonn D. McKINNON AND BRODY MULLINS 


WASHINGTON —Google’s parent company, 
Alphabet Inc., made a big bet on Hillary Clin- 
ton winning the 2016 presidential election. Em- 
ployees donated $1.6 million to her campaign, 
about 80% more than the amount given by 
workers at any other corporation, and Execu- 
tive Chairman Eric Schmidt helped set up com- 
panies to analyze political data for the cam- 
paign. Mr. Schmidt even wore a badge labeled 
“STAFF” at Mrs. Clinton’s election-night bash. 

His support of the losing side didn’t go un- 
noticed among the victors. As President-elect 
Donald Trump was preparing for a meeting 
with tech executives at Trump Tower before 
his inauguration, he asked strategist Stephen 
Bannon whether Mr. Schmidt was “the guy 


that tried to help Hillary win the election,” ac- 


cording to someone who heard the conversa- 
tion. “Yes,” said Mr. Bannon. “Yes, he is.” 
Google, one of the most powerful players in 


Washington in recent years, is now facing the 
consequences of its lost political clout—and is 
moving mountains to regain it. During the 
Obama years, Google held sway with both par- 
ties in Congress and members of the adminis- 
tration. Mr. Schmidt often met with President 
Barack Obama at the White House through ad- 
visory boards and other events. The company 
defeated an antitrust probe by U.S. regulators 
and secured favorable rules on net neutrality, 
online liability and copyright issues. 

Today, the search-and-advertising giant has 
come under attack from Republicans on all 
those fronts, as well as a new challenge over 
consumer privacy. Democrats, for their part, 
are rethinking their attitude toward regulating 
the company amid allegations that Russia used 
Google and other internet platforms in an at- 


Please see GOOGLE page A10 


@ Russia accounts organized rallies on Facebook... B1 
@ 126 million people saw Russian content........... B4 


Sprint to 
Halt Talks 


On T-Mobile 
Merger 


For the second time in 
three years, Sprint Corp. is 
preparing to leave T-Mobile 
US Inc. at the altar after 
months of negotiations to 
bring together the two U.S. 
wireless providers. 


By Ryan Knutson,, 
Drew FitzGerald 
and Dana Mattioli 


The two sides have been ex- 
ploring a deal that would com- 
bine the No. 3 and No. 4 U.S. 
carriers by subscribers, seek- 
ing to create a player big 
enough to challenge the mar- 
ket leaders in a rapidly chang- 
ing telecommunications and 
media landscape. 

But directors at Sprint’s 
parent company, SoftBank 
Group Corp., met in Tokyo last 
week and decided to suspend 
the merger efforts, according 

Please see SPRINT page A8 


By ELLEN BYRON 


Julia Sandvoss has used all 
the standard forms of scary dé- 
cor in the haunted house she 
creates each year for Halloween: 
eyeballs, cobwebs, 
tombstones, spiders 
and the odd were- 
wolf. This year she’s 
bringing in more ani- 
mals. 

Not live animals, 
mind you. Just their 
bones. 

“We're dog lovers, 
so they seemed like 
the perfect fit for our 
family,’ Ms. Sand- 
voss says, referring 
to six canine skeletons she’s ac- 
quired to decorate the first floor 
of her home in St. Louis. Those 
sets of plastic bones, including 
ones that resemble a Chihuahua, 
a French bulldog and a Labra- 


No Bones About It: Animal 
Skeletons Are Hot for Halloween 


Pet lovers turn furry familiars into a big- 


An ex-dog 


4} time decoration; a 6-foot horse for $199 4 


dor, will be accompanied by a 
mélange of rats and mice, an 
owl, a snake, a cat, a crow anda 
pony. 

Humans looking to take their 
spooky game to the next level 
have come to a con- 
sensus. Fake skele- 
tons of animals, 
these humans say, 
are the way to go. 
Among the many 
categories of Hallow- 
een decorations at 
Home Depot Inc., 
skeletons of all types 
are the No. 1 sellers. 
“They overtook 
witches a year ago,” 
says Kelie Charles, 
the retailer’s holiday merchant. 

Home Depot’s inventory in- 

Please see BONES page A10 


@ Scared towns rein in trick-or- 
treatih gosir A3 


Salesforce. 
#1 CRM. 


Salesforce ranked *1 for CRM based on IDC 2016 
Market Share Revenue Worldwide. 
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Source: IDC Worldwide Semiannual Software Tracker, May 2017 
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